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Background and research problem 

This project investigates the impact of environmental permitting processes on  

mining activities in Sweden. We pay particular attention to the ways in which these  

processes – and the associated legal rules – can be designed to jointly achieve  

environmental compliance and sustained competitive strength in the industry. 
 

Involves both important scientific challenges as well as issues that should be of  

direct practical relevance for policy makers: 

• Previous research indicates the importance of policy design and implementation 

for combining environmental compliance and competitiveness: 

• The existing Swedish permitting process is often criticized (e.g., the Svappavaara 

case), and some important elements of this critique has been addressed in 

previous research.  



Project Objectives 

This project adopts an ‘investor eye-view’ of the environmental permitting  

process, and asks how this can be designed to achieve both environmental  

goals and long-run competitiveness of the mining industry? Specifically, we;  

• analyse the main characteristics of the prevailing environmental permitting 

process in Sweden, with an emphasis on how different legal rules and 

provisions interact and tend to be implemented on the industry in practice.  

• compare the existing Swedish permitting process with the corresponding 

processes in Australia, Canada, and Finland as well as with the one 

employed in Sweden before the advent of the Environmental Code (in 1999).  

• develop and employ a methodology to assess the impacts of different types 

of environmental regulations on the competitive strength of the mining sector 

in Sweden.  
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Let us focus 

on objectives 

2 and 3 



Main elements of the regulation: 

• Closed process dominated by engineers 

• High regulatory competence 

• Firm granted flexibility in choosing the 

compliance measures 

• Intense knowledge transfer based on trust. 

• Coordinated of joint R&D propgrams and 

the permitting process….. 

• ….in large made possible through the use 

of extended probation periods.  

 

Environmental Permitting in the 1970s 



Emissions of sulfur dioxide and heavy 

metals and output at the Rönnskär 

plant, 1970-2002 
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• Deep emission reductions while 

permitting production growth at the 

firm level. 

• Facilitated the company to combine 

productive investments with 

environmental investments 

• Facilitated the implementation of 

inrternal process changes rather 

than just end-of-pipe measures.  



”Industrins 

miljöprövning 

måste reformeras” 

We choose to emphasize two 

lessons for the present 

regulation in particular:  

 

• Higher regulatory 

competence 

• Clearer guidelines for how 

different assessment 

should be made and trade-

offs resolved.  



How Assess the Impact of Environmental 

Regulation on Industrial Competitiveness? 

 

There is no well-established method to perform such an evaluation even though this 
is explicitly asked for in many legal texts (e.g., the Water Framework Directive, the 
Environmental Code etc.). We have developed a generic approach to do this! 

In the project work we will:  

• apply/test this approach to the 
mining industry, focusing on the 
Environmental Code, EU ETS, and 
the new EU sulfur directive.  

• With this as a basis improve the 
approach further 



Policy design matters! 

Not only an environment 

versus economic growth 

issue! 


